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THE CRYOVAC COMPANY DIVISION 


DAVISON CHEMICAL COMPANY DIVISION 


DEWEY AND ALMY CHEMICAL COMPANY DIVISION 


DEWEY AND ALMY OVERSEAS COMPANY DIVISION 


GRACE CHEMICAL COMPANY DIVISION 


GRACE RESEARCH AND DEVELOPMENT DIVISION 


POLYMER CHEMICALS DIVISION 


ARGENTINA + BOLIVIA 


BRAZIL + CHILE 


COLOMBIA + COSTA RICA 


CUBA + ECUADOR + GUATEMALA 


MEXICO + NICARAGUA 


PANAMA + PERU 


PUERTO RICO + EL SALVADOR 


GRACE LINE INC. 


GULF & SOUTH AMERICAN STEAMSHIP CO., INC. 


Principal products: 


Ammonia, Urea, Sulphuric Acid, 
High Density Polyethylene, Fertilizers, 
Petroleum and Industrial Catalysts, 
Specialty Resins and Latices, 
Container Sealing Compounds, 
Desiccants, Plastic Bags and Film, 
Battery Separators, and other organic 
and inorganic chemicals and 


chemical specialties 


Principal activities: 

Paper, Sugar, Textiles, Chemicals, 
Food Products, Paint, Mining and 
Metallurgical Products, and general 


commercial activities 


The 33-vessel Santa Fleet 
linking the Americas 


Jointly owned with 
Lykes Bros. Steamship Co., Inc. ~- 


OTHER 
ENTERPRISES 


FOSTER AND KLEISER COMPANY DIVISION 


GRACE NATIONAL BANK OF NEW YORK 


GRISWOLD AND COMPANY INCORPORATED 


PANAGRA (Pan American-Grace Airways, Inc.) 


Outdoor advertising in the western states 


Domestic and international banking 


Insurance brokerage 


Route of E/ InterAmericano—jointly owned 
with Pan American World Airways, Inc. 
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THE ANNUAL MEETING OF THE STOCKHOLDERS of W. R. Grace & Co. will be held at 11 A.M. Eastern 
Daylight Saving Time on Monday, May 12, 1958, on the 19th floor of the Biltmore Hotel, 
Madison Avenue and 43rd Street, New York City, N. Y. We hope that a large number of our 


stockholders will attend. 


Comparative Summary 


Year Ended December 31 


Sales and Operating Revenues 
Net Income After Taxes 


Per Share of Common Stock 


(Based on average number of shares 
outstanding) 


Preferred Dividends Paid 
Common Dividends Paid 
Per Share — at rate of 
Net Working Capital 
Current Ratio 
Net Fixed Assets 
Stockholders’ Equity per Common Share 


Number of Common Shares Outstanding 
(Including 112,642 shares referred to in 
Note 9 to the financial statements) 


Number of Common Stockholders 


Number of Employees 


1957 


$459,727,553 
$ 15,459,247 


$ 3.31 


$ 928,664 


$ 10,540,586 


$ 2.40 
$120,631,720 
2.5 to 1 
$207,546,424 
$ 47.70 
4,513,153 
24,539 
42,100 


$438,136,637 


$ 19,785,020 


$ 4.41 
$ 936,498 
$ 9,828,042 
$ 2.30 


$108, 137,879 

2.2 to 1 
$163,888,582 
$ 46.91 


4,493,193 


To the Stockholders of 
W. R. GRACE & CO. 


J. PETER GRACE 


N ET PROFITS declined in 1957 for the first time in five 
years. We earned $3.31 per share, compared to $4.41 in 1956. Including 
the Company’s equity in the undistributed earnings of non-consolidated 
subsidiaries and 50% owned companies, the per share profits were $3.76 
compared to $4.80 in the previous year. 

Sales and operating revenues continued their upward trend in 1957, 
attaining an all-time high of $459,728,000, an increase of 5% over 1956. 

Earnings of our established businesses were slightly higher than in 
1956 despite the business downturn that developed in the second half of 
the year. In last year’s Annual Report, as you will recall, we pointed out 
that developmental expenses and start-up costs would affect 1957 results 
and could interrupt the growth curve of the Company’s earnings. In 
planning for the year, it had been estimated that these heavy expenses, 
which are laying the foundation for future growth, would be offset in large 
part by increased earnings. However, the increase which was realized in 
our established businesses was below that foreseen at the beginning of the 
year and overall profits were correspondingly lower. In the pages which 
follow, we describe the factors which influenced the results of the Company’s 
major divisions and subsidiaries. 

Substantial progress was made during the year in strengthening 
three of our important lines, chemicals, paper in Latin America, and ocean 
transportation. 

In chemicals, our high density polyethylene plant at Baton Rouge 
was completed, as were plants to supply the growing Canadian market 
with catalysts and with Cryovac bags. The Fongra plant in Brazil, jointly 
owned with Farbwerke Hoechst, has gone on stream. We have completed 
the first building of our Washington Research Center. 

As to paper, capacity was expanded at Paramonga in Peru, where 
for 19 years we have successfully manufactured paper from sugar-cane 


bagasse. A similar plant is being built in Puerto Rico and others should 
follow in other Latin American countries. 


Grace Line increased its fleet from 26 to 33 ships. The improved 
service this made possible, together with vigorous sales efforts, helped 
strengthen the Line’s leadership in the trades it serves. Construction pro- 
gressed on our two new 20,000-ton ships, the Santa Rosa and the Santa 
Paula. These modern, air-conditioned vessels will go into service during 
the course of this year. 

In 1957, anticipating a change in the American Institute of Certified 
Public Accountants’ recommended treatment of the deferral of income tax 
resulting from the use of the sum-of-the-years digits method of depreciation, 
$3,006,000 was charged against profit and added to the Reserve for Deferred 
Taxes on Income. This amount reflects the change in treatment for 1957 
as well as for past years. The effect of this change on earnings was offset 
in large part by certain other prior year adjustments. This matter is ex- 
plained more fully in Note 7 to the financial statements. 

The business recession which developed in 1957 and which continues 
in 1958 makes it difficult to forecast this year’s results. In general, we plan 
to move ahead with our programs, measuring carefully all operating ex- 
penses and capital expenditures in the light of existing conditions. We be- 
lieve that these steps, together with the more fundamental changes which 
have already been made to give the Company a stronger base in growing 
industries, place W. R. Grace & Co. in a better position to benefit from the 
opportunities which will accompany the eventual business upturn. 

In May we were saddened by the death of Hon. John J. Burns, a Di- 
rector since 1950. Judge Burns was a distinguished lawyer, and his wis- 
dom and deep legal learning were especially valuable to us. 

In 1957, as in years past, the employees of the Grace Organization 
gave the loyal support to the Company’s efforts which we have learned to 
regard as characteristic of them. 


By order of the Board of Directors 
PRESIDENT 


April 17, 1958 


Financial Review of 1957 


SALEs and operating revenues for the year of $459,728,000 were the high- 
est in the Company’s history, up 5% from $438,137,000 in 1956. Sales 
of the Chemical Group and of the Company’s operations in South Amer- 
ica each reached a new high, as did steamship revenues. Commodity trad- 
ing volume was down sharply. 


The 1957 net profit of $15,459,000 after payment of preferred divi- 
dends represented $3.31 per share of common stock, based on 4,390,197 
shares, the average number outstanding during the year. Including the 
Company’s equity in the undistributed earnings of non-consolidated sub- 


Developmental 
Expenses Up 


sidiaries and 50% owned companies, such as Grace National Bank of New 
York, Panagra, and Gulf & South American Steamship Co., total earnings 
were equivalent to $3.76 per common share. 


There was a sharp increase in 1957 in developmental costs. Preop- 
erating expenses of the new polyethylene plant at Baton Rouge, plus other 
expenses of the Polymer Chemicals Division established to manage this 
major venture into plastics, amounted to approximately $3 million. Of a 
more general nature, but also directly related to the Company’s growth 
program, were increases of over $3 million in depreciation and approxi- 
mately $2 million in interest. These and other similar smaller items, 
together with the Company’s expanded program of chemical research, re- 
sulted in substantially lower profits for the year. The impact was more pro- 
nounced than anticipated because of the effect of the lower level of business 
activity which restricted the profit improvement of our established busi- 
nesses. These developmental expenses are costly but they are necessary 
to build the foundation for future growth in sales and profits. 


Dividends of $2.40 per share of common stock were paid in 1957, 
compared with $2.30 in the previous year. Total dividends paid on com- 
mon stock during the year were $10,541,000 versus $9,828,000 in 1956. 


Of 1957 capital expenditures of $64 million, approximately 40% ap- 


plied to the Chemical Group, 40% to shipping activities, and 15% to 
Latin American industries. Major individual items included $10.5 million 
to complete the polyethylene plant, and $15.2 million for construction of 
the Santa Rosa and the Santa Paula, both to be in service in 1958. 


Net working capital at December 31, 1957 was $120,632,000, com- 
pared to $108,138,000 at the end of 1956. 


As stated in last year’s Annual Report, arrangements were com- 
pleted in March of 1957 for financing in the form of long-term notes with 
insurance companies totalling $111 million, of which $53.4 million repre- 
sented new money and $57.6 million refunding of existing debt. At Decem- 
ber 31, 1957, $16.6 million of this new money had been taken down. The 
balance of $36.8 million is being taken down during the first half of 1958. 
Of this latter amount, $20 million has been used to repay domestic bank 
loans, included in Long-Term Debt on the year-end Balance Sheet, and 
which had been incurred in anticipation of this financing. 


To finance Grace Line’s ship construction program, sale is contem- 
plated of a new type of security made possible by recent federal legisla- 
tion, namely bonds secured by ship mortgages having payment of 100% of 
principal and interest insured by the United States government. As the 
first step in this program, up to $21 million of such securities are expected 
to be sold this year to finance part of the cost of the new Santa Rosa and 
Santa Paula. 


Polymer Chemicals Division’s 
multi-million dollar high density 
polyethylene plant at Baton Rouge, 
Louisiana, went on stream in 
December, 1957. 


Ship 
Financing 
Planned 


Operations In 1957 


SALES OF THE CHEMICAL GROUP were $167 million, represent- 
| ing 36% of total sales and revenues. Industrial chemicals and 
chemical specialties accounted for an increasing share of the 
Company’s chemical business. Sales of such products totalled 
c (& 61% of all chemical sales, compared to 58% in 1956. 


The heavy expenses of the new Polymer Chemicals Divi- 
sion, to which we have already referred, were a major cause of 
lower Chemical Group earnings in 1957. These earnings were 
down approximately 10% whereas without the preoperating 

expenses, they would have exceeded those of the previous year. 


The Polymer Chemicals Division’s 50-million-pound high density 
polyethylene plant at Baton Rouge went into production in December, 
1957. The plastics industry is predicting an exciting future for this new ma- 
terial but, as with all new plastics, acceptance comes only after experi- 
mentation and testing by the customer. Both performance and processing 
characteristics of the material must be proved. Throughout 1957 the Divi- 
sion’s applications research laboratories worked with a large number of plas- 
tics fabricators in cooperative efforts to develop the necessary basic process- 
ing know-how. Together with similar efforts of others, this will accelerate 
acceptance of the material, but this acceptance will not come fast enough to 
utilize the capacity of the industry in 1958. 

The Davison Division maintained its leading position as a supplier 
of catalysts to oil refineries. Higher earnings from these operations reflected 


Polymer Chemicals’ versatile new GREX 
polyethylene possesses the characteristics 
of high heat resistance, durability, 
impact strength, chemical resistance 

and good electrical insulating properties. 


The Davison Division, a leader in the production of cracking and 
reforming catalysts, mixed fertilizers, superphosphates and silica gels, 
produces these and other chemical products essential to industry 

and agriculture at its Curtis Bay, Maryland, plant. 


more efficient manufacturing techniques and equipment. The new catalyst 
plant at Valleyfield, Quebec, went into production in July, 1957. 


Davison’s small nuclear fuels plant at Erwin, Tennessee, is now as- 
sembling atomic fuel elements and producing certain related components. 
In the 1957 Semi-Annual Report, we described difficulties encountered in 
processing monazite sands in facilities at Curtis Bay, Maryland. The 1957 
operating loss of the monazite sands plant was absorbed in the Davison re- 
sults for the year. A portion of these facilities is now being used to proc- 
ess raw materials for the Erwin plant. 


Dewey and Almy’s container sealing compound business continued 
its normal growth, although both the vegetable and fruit packs were down 
in 1957. Sales of the Division’s battery separators were up substantially, and 
additional production facilities were installed to meet this increasing de- 
mand. Development of the Division’s paint latices business progressed sat- 
isfactorily and new capacity will also be built in 1958 for these products. 


Sales of plastic bags and film for food packaging by The Cryovac 
Division increased again in 1957. However the increase was considerably 
less than that anticipated, and profits were off substantially as a result of 
higher selling and advertising expenses. With a further increase in sales fore- 
cast for 1958 and with economies already effected, profits this year should 
resume their upward trend. 


Growth in 
Chemical 
Specialties 
Continues 


Grace Chemical Division’s 
ammonia unit continued to 

exceed rated capacity. 

Despite industry overcapacity, 

the Division sold its entire production 
and earned improved profits. 


Cryovac Division's new 
Toronto plant will supply 
the rapidly expanding 
Canadian market 

with its famous plastic 
packaging for frozen and 
refrigerated foods. 


The new Cryovac plant in Toronto, built to supply the growing 
Canadian market, came into production early in 1958. In 1957 the orig- 
inal Cryovac factory in Lockport, New York, was closed and production 
transferred to the new Toronto Plant as well as to the modern, low-cost 
plants in Greenville, South Carolina, and Cedar Rapids, Iowa. 


The Dewey and Almy Overseas Division is organized to supply the 
expanding market abroad with the products of both the Dewey and Almy 
and Cryovac Divisions. These markets are growing even more rapidly 
than those in the United States, and the Division is building up its production 
facilities and organization to handle the increased business. During the 
year further manufacturing capacity was added in England, France, Italy 
and Germany. 


Agricultural chemicals, including phosphate rock, superphosphates, 
mixed fertilizers, ammonia, and urea, are produced by two of our divi- 
sions — Davison and Grace Chemical. Profits of both of these divisions 
were up in 1957. However, the outlook for 1958 appears less favorable. To 
date weather has been adverse, and fertilizer sales volume has been below 
normal. 
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The first laboratory of the 
Grace Research and Development 
Division's $5 million Research 
Center was built in 1957, The 
Center will employ nearly 200 
scientists and technicians. 


The improvement in earnings of the Davison Division in 1957 was 
substantial. This increase, in the face of excessive rainfall in several im- 
portant market areas and industry overcapacity, resulted in large measure 
from operating economies and a stronger sales effort. 


The Grace Chemical Division’s ammonia section continued to pro- 
duce at above rated capacity, and the Division again successfully market- 
ed the entire output despite continuing industry overcapacity. In last year’s 
Annual Report we noted that technical problems in the production of urea 
had been solved. Operations of this segment of the plant continued at close 
to capacity throughout the year, and present plans call for expansion of urea 
facilities to begin in 1958. 


During 1957, the first building at the Company’s Washington Re- 
search Center was occupied. This Center, scheduled for completion in 
1958, is located in Clarksville, Maryland, about halfway between Washing- 
ton and Baltimore. The Grace Research and Development Division will em- 
ploy approximately 200 scientists and technicians at this location, where 
the Company’s basic research will be concentrated. The Center, modern in 
all respects, will represent an investment of approximately $5 million. 


Each of the chemical divisions maintains its own research program, 
aimed at strengthening and extending existing businesses. In 1957, Dewey 
and Almy opened a new $600,000 pilot laboratory as an adjunct to its re- 
search on emulsions, dispersions, resins and other organic chemicals. To 
carry out fundamental research in polymer chemistry, a team of scientists 
was organized in Zurich, Switzerland. 


A new $600,000 pilot 
laboratory was completed 
by the Dewey and Almy 
Division during 1957 to 
supplement its research 
on emulsions, disper- 
sions, resins and other 
organic chemicals. 


LAT 


Chilean 
Earnings 
Down 


Profits in 
Peru and 
Colombia 

Increase 


SALES AND REVENUES of our Latin American businesses 
reached a new high of $119 million. The Company’s pro- 
gram for Latin America places major emphasis for future 
growth on paper manufactured from local raw materials 
and on chemicals, two fields in which we possess technical 
knowledge and experience. Economic projections for the 
principal countries involved, such as Peru, Chile, Colombia 
and Brazil, almost without exception show continued 
growth at a rate in excess of that projected for the United States. 


RAC A 


At the same time the speed at which industrialization is progressing 
in these countries, together with the laudable pressure for higher stand- 
ards of living, creates difficult inflationary problems. These are magnified 
in periods of falling demand for the principal Latin American exports. 


These countries are important sources of strategic raw materials, 
particularly minerals. This basic strength itself poses serious problems in 
a period such as the present. For example, the drastic reduction in world 
metal prices has accentuated fiscal and foreign exchange difficulties in 
countries such as Chile and Peru. 


Our diversification between industries and countries tends to level 
out the effects of economic fluctuations, and in this respect 1957 was no 
exception. The most difficult situation was in Chile where the effects of 
lower metal prices, severe credit restrictions, and price controls were keenly 
felt. Profits of the different Grace operations, particularly of our textile, 
sugar refining and edible oil businesses declined. Continuance of the gov- 
ernment’s anti-inflation program, together with an eventual increase in metal 
prices, should correct this condition although the timing of such improve- 
ment is of course difficult to predict. 


On the other hand, profits in Peru and Colombia exceeded those of 
the previous year. Cane yields of the Peruvian sugar estates were at record 
levels and sales volume was high. The paper and paper converting busi- 
ness in Peru continued to show good earnings. 


As 1958 began, inflation and currency depreciation were problems 
even in Peru, partly as a result of lower world prices for sugar and metals. 
These factors can be expected to have many of the same depressing effects 
upon business as in other countries, and earnings from Peru may be lower 
in 1958. The problem may become more serious if the threat of an in- 
creased United States tariff on lead and zinc becomes a reality. 
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In Colombia profits were up considerably over those of 1956. Most 
of the Company’s industrial and commercial activities in that country par- 
ticipated in the improvement. 


Our first industrial venture in Ecuador, a paint company in Guayaquil, 
commenced production in late 1957. Grace now has paint operations in 
Peru, Chile and Colombia as well as Ecuador. In these businesses, we are 
fortunate to have the technical co-operation of The Glidden Company, 
which also is a minority owner of the Colombian and Ecuadorian companies. 


Profits from Central American units, comprising merchandising and 
agency activities, port operations, and coffee plantations, were up. 


Volume and profits from import-export trading, principally in coffee 
and minerals, decreased, as world prices for these commodities fell. 


Our Latin American Paper and Chemical Group now operates paper 
converting plants in Puerto Rico, Cuba, and Mexico. In Peru, capacity of 
the paper mill at Paramonga has been expanded. We are now building a 
bagasse paper mill in Puerto Rico, and projects for manufacturing in other 
countries are under study. 


The chemical company in Brazil, Fongra Produtos Quimicos S/A, 
of which Grace and Farbwerke Hoechst, A.G., are joint owners, started up 
its $11,000,000 plant in the first quarter of 1958. This plant produces 
caustic soda, solvents, DDT, detergents, chlorine, and various chlorine de- 
rivatives which, for the most part, will supplant imported materials. In 
addition, our magnet alloys plant in Brazil, in which we are associated with 
the Eriez Manufacturing Company, went into production in late 1957. 


Another subsidiary in which we hold a majority interest is building a 
plant in Puerto Rico to manufacture high purity silicon for electronic uses. 
In this enterprise our associate is the leading French chemical company, 
Pechiney. A further project planned is an ammonium sulfate and urea plant 
in Trinidad. 


MB CHEMICALS «= M-s« GENERAL BUSINESS (U.S.) 
() steamsHip =)“ FOREIGN 


DISTRIBUTION 
AND GROWTH OF 
NET FIXED ASSETS 


IN MILLIONS OF DOLLARS 
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Paper 
Expansion 
Proceeds 


GRACE LINE in 1957 increased service on its routes 
—— between United States Atlantic ports, the Caribbean, 
and the West Coast of South America, and at the 
OCEAN TRANSPORTATION same time laid the foundation for new services 
and new routes. The Line owned and operated 33 
ships compared with 26 in 1956. Completed voy- 
ages increased from 260 in 1956 to 298 in 1957. 


Gross operating revenues for Grace Line totalled $84 million, com- 
pared to $72 million in 1956. Looking to the future, several new sales 
offices were opened and staffed. These and other planned additions to staff 
and generally higher operating costs resulted in expenses increasing more 
than revenues. Thus, earnings from 1957 operations were down slightly. 


During the year the Line planned to inaugurate new services into 
the Great Lakes. However, while the Maritime Administrator approved 
the Trade Route as essential, satisfactory terms could not be arranged for 
the chartering of the required shallow-draft vessels. The Line nevertheless 
hopes to start Great Lakes service with its own larger vessels as soon as 
the opening of the St. Lawrence Seaway, scheduled for 1959, permits. 


Since the last half of 1957, the world charter market has been weak 
and freight rates have been under strong pressure. To date, this has had 


On January 9, 1958, the 
20,000-ton “Santa Paula” 

was launched at Newport News, 
Virginia, Mrs. Richard M. Nixon, 
wife of the Vice President of the 
United States, was sponsor of the 
vessel at the launching ceremonies. 


An artist's conception of 

the new luxury-appointed 
“Santa Rosa” and “Santa Paula.” 
The “Santa Rosa” is scheduled 
to make her maiden voyage 

this summer. The “Santa Paula” 
will go into service this fall. 


only a slight effect on Grace Line earnings but the impact could become 
significant if the situation is prolonged. Steps taken in 1956 and 1957 to 
strengthen Grace Line’s sales effort and to improve service to shippers have 
put it in a stronger position to meet today’s highly competitive conditions. 


The new Santa Rosa and Santa Paula will go into service in the 
summer and fall of this year respectively. These ships, modern in every 
respect, will provide additional freight and passenger capacity between New 
York, the Caribbean and the north coast of South America. 


In the years ahead, Grace Line’s commitment with the Federal Mari- 
time Board provides for the orderly replacement of the remainder of its 
fleet. The plan is to build passenger-cargo and cargo ships of increased ton- 
nage and improved design with radically new methods of cargo handling. 


These plans are based on the belief that the increasing dependence of 
the United States on imported raw materials will continue to raise the vol- 
ume of northbound cargo. At the same time, the increasing populations 
and the rising standards of living in the Latin American countries which 
we serve, will create larger markets for United States manufacturers and 
hence increased southbound traffic. 


Gulf & South American Steamship Co., Inc., of which W. R. Grace 
& Co. and Lykes Bros. Steamship Co., Inc. are joint owners, enjoyed the best 
results of its corporate history. Both operating revenues and net profit 
were at all time highs. 
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Fleet 
Replacement 
Under Way 


THE GENERAL 


BUSINESS GROUP 


The main floor of 
Grace National Bank of 
New York. Modernization 
and mechanization of the 
Bank's facilities were 
carried out in 1957. 


GRACE NATIONAL BANK OF NEW YORK reported record net earnings from 
banking operations in 1957 of $1,439,000, up 16.7% from the $1,233,000 
of 1956. During the year deposits consistently averaged above those of 
1956, and at year-end were at a new high of $186,957,000, compared with 
$173,331,000 at December 31, 1956. 


A copy of the Bank’s 1957 Annual Report is available to stockhold- 

ers upon request. 

* * * 
FOSTER AND KLEISER DIVISION had a profit before taxes of $2,410,000 
compared to $3,134,000 in 1956. Advertising revenues at $20,716,000 
were slightly higher than in the previous year, but the increase was not 
sufficient to compensate for a steep rise in operating expenses. Various 
economies have already been made and the sales effort intensified. 

* * * 


GRISWOLD AND COMPANY INCORPORATED, our 80% owned general insur- 
ance brokerage firm, again reported a satisfactory increase in income. 
* * * 


During 1957 drilling proceeded in the oil exploration program in 
Libya, in which we are associated with Texas Gulf Producing Company. 
Three wells have been completed since the inception of the drilling pro- 
gram. No oil has been discovered. Several major oil companies are now 
conducting drilling programs in areas near our concessions. Further drilling 
on our part will await the compilation and analysis of geological data to be 
derived from these programs. 
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PANAGRA 


REVENUE PASSENGER MILES flown by Pan American-Grace Airways, Inc., 
jointly owned with Pan American World Airways, Inc., increased slightly to 
173,700,000 from the previous record high of 172,103,000 in 1956. The 
company had profits after taxes of $1,469,000 as compared to $1,420,000 
in 1956. The 1957 profit was derived from the lease and sale of surplus 
aircraft and from other capital gains; in 1956, profit from leases and 
capital gains was $919,000. Several new Latin American carriers came 
into existence during 1957 and provided added competition. 


In June of 1957, Panagra completed its 25,000th crossing of the 
Andes between Buenos Aires, Argentina, and Santiago, Chile. Panagra’s 
first scheduled commercial flight over this route, which crosses the high- 
est mountains in the world except for the Himalayas, was accomplished 
on October 12, 1929, in a tri-motored Ford airplane. 


Passengers boarding El InterAmericano, Panagra’s daily de luxe radar- 
equipped service to Buenos Aires via the West Coast of South America. 


Consolidated Balance Sheet 


DECEMBER 31, 1957-1956 


ASSETS 


CURRENT ASSETS 


Cash — including foreign currencies of $4,096,139 (1956 — 
$3,922,285) and U. S. dollar deposits as security for 
foreign currency loans $1,525,000 (1956— $1,850,000) 

U.S. Government securities at lower of cost or market, 
including $1,000,000 face amount, deposited as collateral 
with Grace National Bank S225 0.2.24 

Marketable securities, at cost— (approximate market value) 

Notes and accounts receivable, less reserves of $3,242,886 
ee ee ti i eae 

Inventories — Note 3 

POON NN a i eco aerienees 


TOTAL CORBENT ASSETS (22 25-33. ons noo 


OTHER ASSETS 


Special funds and deposits — Note 4 _..---------------- 
Investments in and advances to unconsolidated subsidiaries 

and 50% owned companies, at cost___.. -...---_-_------ 
Common stock of Company held for options —Note 9___- 
Investment in Texas Gulf Producing Company, at cost 

(iiarket: valine) $1,298,000)) 2200-55-22 5-55 
Investment in Libyan oil project — Note 6__-------------- 
Miscellaneous investments, at cost or less _____________-__ 
Miscellaneous receivables and other assets ___________--_- 


TOTAL ‘OTHER ASSETS 2. 2-s20-se 2 2s~5=-ce-2= 


PROPERTIES AND EQUIPMENT, at cost 


| re pe SEY Pe = EEN capt ES eS en 
Buildings 
Machinery, equipment, etc, _______ 
Vessels and marine property ............-...-------+--- 
Advertising: strictites nooo ceaance Sa avaws anes ante 
Projects: under construction: . 2... 5. 22055222--2us 


Depreciation oes kde oescosnewen 


GoopwiLL, less amortization of $693,489 
(1956 — $1: O85 260) oes esses nce eten ese sacen 


The notes to the financial statements are an integral part of this statement. 


1957 


1956 


$ 34,916,062 


$ 34,033,810 


18,113,815 20,381,230 
6,765,229 2,085,097 
60,985,708 61,131,449 
77,583,342 76,725,672 
3,980,774 3,624,292 
$202,344,930 | $197,981,550 


$ 27,141,437 


9,545,784 
1,004,750 


2,225,000 
729,804 
7,384,951 
10,056,054 


$ 41,978,690 


8,012,816 
1,004,750 


2,225,000 

892,637 
7,523,035 
7,947,688 


$ 58,087,780 


$ 69,584,616 


$ 16,337,051 


$ 16,031,449 


57,536,543 47,280,183 
165,264,411 136,186,460 
59,437,351 48,048,488 
11,407,751 10,603,936 
27,021,146 22,905,224 
$337,004,253 | $281,055,740 
129,457,829 117,167,158 
$207,546,424 | $163,888,582 
2,288,473 2,014,259 
$470,267,607 | $433,469,007 
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W. R. GRACE & CO. AND SUBSIDIARY COMPANIES 


LIABILITIES 1957 1956 


CurRRENT LIABILITIES 
Loans payable in U. S. Dollars $ 22,812 $ 5,085,213 
Loans payable in foreign currencies 12,044,444 15,260,473 
Long-term debt due within one year __ 409,975 582,620 
Accounts and acceptances payable 49,681,510 50,593,867 
U. S. and foreign taxes on income — Note 7 7,226,287 9,892,429 
Other current liabilities 12,328,182 8,429,069 


ToraL CURRENT LIABILITIES $ 81,713,210 $ 89,843,671 


Excess OF UNTERMINATED VOYAGE REVENUE OVER EXPENSE 
AND DEFERRED INCOME 3,901,276 3,772,807 


DEFERRED U. S. TAXES ON INCOME — Note 7 7,813,180 3,568,245 
MANAGERS’ DEFERRED COMPENSATION 2,278,288 2,380,283 
EMPLOYEE SEVERANCE PAYMENTS REQUIRED UNDER FOREIGN 

SociaAL LAws, AND OTHER OPERATING RESERVES 7,716,754 7,132,456 
LonG-TERM Dest — Note 8 126,869,360 91,161,434 
Equity oF Minority STOCKHOLDERS IN CONSOLIDATED 

SUBSIDIARIES 12,069,984 12,246,578 


$242,362,052 $210,105,474 


CapiTaL Stock — Note 9 
Authorized by charter — $100,000,000 
Preferred stock outstanding $ 12,608,300 $ 12,608,300 
Common stock — $1.00 par, issued and outstanding, per 
accompanying statement 4,513,153 4,493,193 


$ 17,121,453 $ 17,101,493 
Patp-In SURPLUS, per accompanying statement 61,429,113 60,897,048 
RETAINED EARNINGS, per accompanying statement — Note 10 149,354,989 145,364,992 


$227,905,555 $223,363,533 


$470,267,607 $433,469,007 


The notes to the financial statements are an integral part of this statement. 


W. R. GRACE & CO. 


Statement of Consolidated Income 


FOR THE YEARS 1957 AND 1956 


1957 1956 
REVENUES 
Sales and operating revenues ___________________________ $459,727,553 $438,136,637 
Dividends and interest 3,597,047 3,061,121 
oi: Sere: eee aE Re Ue. Ate omen eae on Se, eS 1,269,394 1,402,809 


$464,593,994 $442,600,567 


Costs AND EXPENSES 
Costs and operating expenses, after deducting subsidy (less 
recapture) on steamship operations of $9,073,897 


(1956 — S10 054 328) et eee a et $367,491,221 $347,617,869 
General and administrative expenses _-__________________ 33,919,203 30,944,098 
Uo ens en ae eS eee ae a oe 17,620,937 14,287,007 
Research and development expenses ____________________ 8,703,589 6,813,009 
Exploratory expenditures — Libyan oil project — Note 6____ 2,084,430 1,211,106 
lomnel pupae asso Se 7,810,876 5,838,272 
U. S. and foreign taxes on income — Note 7______________ 10,199,847 12,774,666 
OME pasa See ee ee ene 372,823 1,223,301 


$448,202,926 $420,709,328 


$ 16,391,068 $ 21,891,239 


Income applicable to minority stockholders in consolidated 
subskliaries — (Note 12 5 ee 666,530 1,320,670 


$ 15,724,538 $ 20,570,569 


Provision for unrealized foreign exchange losses (after deduct- 
ing $369,426 in 1957 and $493,428 in 1956 applicable to 
minority stockholders) <2. << --ss.-ccce- cc nnn 265,291 785,549 


$ 15,459,247 $ 19,785,020 


Net INCOME 


Certain 1956 items have been reclassified for comparative purposes. 


The notes to the financial statements are an integral part of this statement. 
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SSS ae eee 


AND SUBSIDIARY COMPANIES 


Statement of Consolidated Retained Earnings 


FOR THE YEAR 1957 


Appropriated Unappropriated Total 
Balance, December 31, 1956 _.-_____-_-- $ 55,258,184 $ 90,106,808 $145,364,992 
Consolidated net income —~.-------_------ -- 15,459,247 15,459,247 
Dividends paid in cash: 
PipletO “fo oncne co onmcane _ (| 928,664) (928,664) 
Common ($2.40 per share) ~...--__--- = (10,540,586) (10,540,586) 
Approptiated, net — .....-..---02525~15- 2,704,494 ( 2,704,494) — 


Balance, December 31, 1957—Note 10-_ $ 57,962,678(A) $ 91,392,311(B) $149,354,989 


(A) Includes: (a) reserves for contingencies $1,750,000; (b) portion of the retained earnings of Grace Line Inc., 
a wholly owned subsidiary, deemed not available for dividends since it is related to special funds under joint 
control with the U. S. Maritime Administration or invested therefrom in subsidized vessels $50,380,479; 
and (c) other reserves, principally amounts set aside by foreign subsidiaries as required by statute $5,832,199. 

(B) Includes approximately $8,300,000 which has been transferred to capital stock accounts on the books of 
Ey nance Parent company unappropriated retained earnings 1957 — $37,003,871, 1956 — 


Statement of Common Stock and Consolidated 
Paid-in Surplus 


FOR THE YEAR 1957 


Common 
stock Paid-in 
issued surplus 
Balance, eckinbel Ol, ADO) pan en een ae $ 4,493,193 $ 60,897,048 
Conversion of subordinate debentures —___----------------- 760 39,240 
ERSICISOs Oh MOCK ODMODS ap S25 teh sree nen once an onenee— 19,200 492,825 


Balance, December 31, 1957—Note 9_------------------- $ 4,513,153 $ 61,429,113 


The notes to the financial statements are an integral part of these statements. 


Notes to Financial Statements 


DECEMBER 31, 1957 


Note 1—Principles of Consolidation: 


The consolidated financial statements include the accounts 
of W. R. Grace & Co. and all majority owned and controlled 
domestic and foreign subsidiary companies, other than 
Grace National Bank of New York which, while 78.9% 
owned by the company at December 31, 1957, was not in- 
cluded because of the nature of its operations. 

The Company's equity in the aggregate net earnings 
of its unconsolidated subsidiaries and 50% owned com- 
panies (Gulf & South American Steamship Co., Inc., 
Fongra Produtos Quimicos S/A and Pan American-Grace 
Airways, Inc.) for 1957 exceeded dividends received from 
those companies by $1,993,124. The Company’s equity 
($25,082,371) in the net assets as shown by the financial 
Statements of those companies at December 31, 1957 ex- 
ceeded the cost of its investments in the companies by 
$16,579,448. 

The income applicable to minority stockholders in con- 
solidated subsidiaries after deducting their participation in 
the unrealized foreign exchange loss of $369,426 amounts 
to $297,104 in comparison with $827,242 in 1956. 


Note 2—Basis of Conversion of Foreign Cur- 
rency Accounts: 


The accounts of consolidated foreign subsidiaries and the 
Peruvian branch of the Company were converted on the 
following basis: 

Net current assets and operating reserves at year-end 
rates except that imported inventories in Peru were stated 
at approximate acquisition cost. 

Fixed assets and investments at rates in effect at dates 
the assets were acquired. 

Profit and loss accounts, except depreciation, at com- 
puted exchange rates based on: 

1. The rates at which U. S. dollars were obtained. 

2. The rates in effect at the date of reinvestment of 
local currency funds in fixed assets or in capital 
stocks of foreign corporations. 

3. Year-end rates for any remaining profit. 

Depreciation is charged to income at amounts based on 
the dollar cost of the property, plant and equipment. 


Note 3—Inventories: 


The inventories included in the balance sheet are sum- 
marized by major classes as follows: 


Raw and packaging materials $19,526,077 
ER PLOCEES 6, cecccenesns 7,907,368 
Finished product: 5 21,899,568 
General merchandise, commodities, etc. 18,330,785 
Stores and supplies.........0.0.0..00ccce 9,919,544 

$77,583,342 


Inventories are stated at the lower of cost or market. 
Market for raw and packaging materials and stores and sup- 
plies is based on replacement cost and for other inventory 
classifications on net realizable value. Due to the diversi- 
fied nature of the companies’ operations, several bases of 
determining costs are used. 


Note 4—Special Funds and Deposits: 


The following amounts were included under this caption: 
Special funds of Grace Line Inc. (includ- 


ing U. S. Government securities at 
amortized cost of $17,519,290)....... .. $24,537,638 
Other special and guarantee deposits...... 2,603,799 


$27,141,437 


The special funds of Grace Line Inc., are required under 
the terms of an operating differential subsidy agreement 
with the Federal Maritime Board as provided by the Mer- 
chant Marine Act of 1936 (See Note 5). 

The agreement requires deposits in the special funds of 
(a) the company’s share (50%) of profits in excess of 10% 
of capital necessarily employed in subsidized operations (the 
remaining 50% is subject to recapture), (b) amounts equal 
to depreciation charges on subsidized vessels, to the extent 
earned and (c) proceeds from insurance, indemnity or sale 
of subsidized vessels. 

The special funds may be used to purchase, construct or 
reconstruct vessels, to pay the principal of mortgage notes 
on vessels and under specified conditions may be transferred 
to the general funds of Grace Line Inc. 


Note 5—Operating Differential Subsidy and 
Reeapture: 


The subsidy agreement referred to in Note 4 terminated 
on December 31, 1957 and has been replaced by a new 
agreement covering the twenty-year period beginning Janu- 
ary 1, 1958. 

Under the terms of these agreements, Grace Line Inc. is 
entitled to receive a subsidy which represents the excess of 
certain of its costs over similar costs incurred by foreign 
flag operators. The agreements also provide that for each 
10 year period such subsidy as may be receivable shall be 
subject to recapture by the U. S. to the extent of 50% of 
the amount by which earnings from subsidized operations 
exceed 10% of the capital necessarily employed in such 
operations. The amount recapturable is currently withheld 
by the U. S. from the subsidy receivable. At December 31, 
1957, subsidy (less recapture) of $5,377,852 was estimated 
to be receivable, based in part on tentative rates not yet 
formally approved by the Federal Maritime Board. 


Note 6—Investment in Libyan Oil Project: 


In 1956 an agreement was made with Libyan American 
Oil Company providing for the joint exploration and de- 
velopment of oil and gas concessions in the United Kingdom 
of Libya owned by that company. The parties agreed to 
expend up to $10,000,000; the Company’s share would 
amount to $7,500,000, of which $4,025,340 has been ad- 
vanced. 

The Company’s share of intangible drilling costs, cost of 
terminated concessions and administrative expenses has 
been charged to income. 


22 


Note 7—WU. S. and Foreign Taxes on Income: 


Examinations of the U. S. consolidated income tax re- 
turns of the Company and its includible domestic subsidi- 
aries have not been completed by the Internal Revenue 
Service for 1947 and subsequent years. In addition, exam- 
inations of the tax returns in many foreign countries have 
not been completed for recent years. It is believed, how- 
ever, that provisions made in 1957 and earlier years are 
adequate. 

No reserve has been provided for foreign or U. S. taxes, 
if any, which may become payable upon future payment of 
dividends by foreign subsidiaries included in the consolida- 
tion. Such U. S. taxes would be reduced by the foreign tax 
credit corresponding to such dividends. 

Depreciation is generally computed on the straight-line 
method over the estimated useful lives. Certain properties 
and equipment of the Company, however, are covered in 
part by certificates of necessity, and for income tax pur- 
pose only, the certified portion of the cost of these facilities 
is amortized over a five-year period. The excess of the tax 
amortization over normal depreciation has resulted in a 
temporary tax benefit of $1,238,935 in 1957, which has 
been included in the income taxes charged against earnings 


and credited to deferred U. S. taxes on income. The total 
so deferred will be taken into earnings over the remaining 
useful lives of the facilities commencing upon expiration of 
the five-year period. 

In 1954 the Company elected to use, for income tax pur- 
poses only, the sum-of-the-years digits method of com- 
puting depreciation on certain assets acquired after January 
1, 1954. For 1957, anticipating a change in the American 
Institute of Certified Public Accountants’ recommended 
treatment of the tax deferral resulting from use of the sum- 
of-the-years digits method, $3,006,000 was charged against 
earnings and credited to deferred U. S. taxes on income. 
Of this amount $1,388,000 is applicable to 1957 and 
$1,618,000 to 1954, 1955 and 1956. 

In addition, the provision for U. S. income taxes for 
1957 has been reduced by $2,686,000 representing adjust- 
ments applicable to prior years. The 1956 tax provision in- 
cluded a similar credit of $714,000, Because of the opera- 
tion of the recapture provisions of the Grace Line’s contract 
with the Federal Maritime Board (see Note 5) credits for 
prior year taxes and for the interest thereon are offset in 
part by increased recapture—resulting in a net credit for 
1957 of $2,237,000. 


Note 8—Long Term Debt: 


During 1957 the Company entered into loan agreements with a group of institutional investors under which a total of 
$111,000,000 unsecured 5% promissory notes would be issued. As at March 31, 1958 a total of $104,170,000 had been 
drawn down under these agreements. Of this amount $57,556,000 was used to refund other long term debt outstanding 
and $20,000,000 was used to repay bank loans contracted in 1957 in anticipation of the new long term borrowing. 

The loans mature on March 1, 1990 and will require annual prepayments of $4,111,000 beginning March 1, 1964. The 
notes can be redeemed in whole or in part at any time by payment of principal, accrued interest and premium. Prepay- 
ment may not be made, however, prior to 1974 from funds borrowed at less than 5% interest. 

At the present time the Company has a balance of $6,830,000 under the above loan agreements to be drawn down on 
June 30, 1958 and an unused revolving bank credit of $20,000,000 which terminates March 31, 1959. 


Position December 31, 1957 
W. R. Grace & Co.: 


5% notes payable to institutional investors, principally insurance companies—due 1964 to 1990 $ 74,170,000 
3%% convertible subordinate debentures—due May 15, 1975 29,858,000 
4%% notes under revolving credit with various banks 20,000,000* 
Grace Line INC: 

3%% mortgage notes payable to U. S. Ma 
special funds and deposits) ....... ; 2,048,733 
Miscellaneous pier ‘ : 792,627 
$126,869,360 


* These bank loans were refunded by the 5% notes in 1958, as stated above. 


Explained briefly hereunder are certain provisions of the indenture under which the 342% convertible subordinate 
debentures were issued: 


SINKING FUND—The Company agrees to make sinking 
tne payments to the Trustee during the years 1966 to 

REDEMPTION—Debentures may be redeemed in whole 
or in part at any time for a price equal to the principal 
amount plus accrued interest and certain premiums as 
stipulated in the indenture. 
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Conversion—Debentures are convertible at the option 
of the owner into the Company's common stock at any time 
prior to maturity, unless previously redeemed, into the fol- 
lowing numbers of shares for each $100 principal amount 
rhs shares prior to May 15, 1965 and 1.8 shares there- 
after. 


Notes to Financial Statements continued 


Note 9—Capital Stock: 


The preferred stock (of $100 par) issued and outstanding 
is listed below: 


hi 
Shares ‘ ae —_Outstanding __ 
issued treasury Shares Par-value 
6% Cumulative 40,000 _ 40,000 $ 4,000,000 
8% Cumulative, 

Class A 50,000 1,868 48,132 4,813,200 

8% Noncumulative, 
Class B 40,000 2,049 37,951 3,795,100 
$12,608,300 


Of the unissued common stock, 773,290 shares have been 
reserved for conversion of the subordinate debentures and 
exercise of stock options. The Company also owned and 
held 112,642 issued shares of common stock for exercise of 
options. 

Options outstanding at December 31, 1957 granted to 
directors, officers and managerial employees to purchase 
253,630 shares of common stock are as shown below. Of 
this number options for 21,630 shares were exercisable at 
that date. 


Number Option price Date 
Date per of 
granted shares share expiration 
June 27, 1952 980 $24.5143 June 27, 1959 
Oct. 20, 1953 66,350 24.75 Dec. 31, 1963 
Dec. 21, 1953 1,500 19.375 Dec. 21, 1963 
July 23, 1954 7,800 34.50 July 23, 1964 
May 19, 1955 10,000 44.625 Dec. 31, 1963 
Dec. 1, 1955 3,000 43.875 Dec. 31, 1963 
Aug. 14, 1956 15,000 51.75 Dec. 31, 1963 
Aug. 14, 1956 123,000 51.75 Dec. 31, 1965 
Aug. 23, 1956 15,500 52.75 Dec. 31, 1965 
Sept. 6, 1956 3,000 55.25 Dec, 31, 1965 
Oct. 10, 1956 3,500 56.125 Dec. 31, 1965 
May 10, 1957 4,000 51.50 Dec. 31, 1965 
253,630 


The above prices were determined on the basis of 95% 
of market on the respective dates the options were granted. 

During the year 1957, the option of 20,000 shares granted 
on December 1, 1955 was modified to 6,000 shares and an 
option of 1,500 shares granted on August 23, 1956 termi- 
nated. Additionally, an option of 4,000 shares was granted 
and the options exercised during the year may be summar- 
ized as follows: 


Number Range of 
Date of Option price market prices 
granted shares per share when exercised 
Oct. 20, 1953 9,000 $24.75 $41.5625—$53.3125 
Dec. 21, 1953 6,000 19.375 52.3125— 55.75 
July 23, 1954 1,200 34.50 51.5625— 56.4375 
Dec. 1, 1955 3,000 43.875 54.75 
19,200 


Note 10—Retained Earnings: 


Approximately $11,200,000 of the Company’s retained 
earnings at December 31, 1957 were free of the restriction 
on payment of cash dividends imposed by the loan agree- 
ments with institutional investors. 


Note 1I1—Commitments and Contingent 
Liabilities: 


A long-term ship replacement program was started by 
Grace Line Inc. in 1956. The initial phase of this program 
now in progress covers the construction of two passenger- 
cargo liners at a cost to Grace Line Inc. of approximately 
$29,000,000 of which approximately $18,000,000 had been 
expended at December 31, 1957. These ships are scheduled 
to be completed in 1958. The funds required to complete 
these vessels will be obtained from amounts included in 
special funds and deposits as at December 31, 1957. In 
1958 Grace Line Inc. plans to issue up to $21,000,000 in 
20-year government-insured ship mortgage bonds to re- 
plenish special funds and deposits which will be used in 
the construction of additional vessels under the replacement 
program. Firm commitments for other additions to prop- 
erty and equipment and for investments amounted to ap- 
proximately $8,000,000 at December 31, 1957. 

There are several domestic pension plans in effect, some 
of which provide for the inclusion of all employees whereas 
others provide for regular salaried office employees only. 
The aggregate cost of the domestic plans in 1957 was ap- 
proximately $1,705,000, The unfunded amount was esti- 
mated to be $3,672,000 at December 31, 1957. Pension 
payments are made to employees of the Latin American 
subsidiaries in accordance with the social laws of the coun- 
tries in which operations are conducted. The cost of these 
plans has not been actuarially determined and, generally, 
such foreign subsidiaries charge the cost of pensions to 
income as payments are made. 

There are various lawsuits, claims, commitments and con- 
tingent liabilities but they are not expected to have any 
material adverse effect on the consolidated financial position 
or results of operations. 
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Oprnion of Independent 


Public Accountants 


PRICE WATERHOUSE & Co. 


56 PINE STREET 
NEW YORK 5 


To the Stockholders of W. R. Grace & Co. 


In our opinion, the accompanying statements present fairly the financial posi- 
tion of W. R. Grace & Co. and its consolidated subsidiary companies at December 
31, 1957 and the results of their operations for the year, in conformity with 
generally accepted accounting principles. These principles have been applied on 
a basis consistent with that of the preceding year, except for the change, which we 
approve, with respect to the treatment of federal income taxes deferred by use of 
the sum-of-the-years digits method of computing depreciation as explained in 
Note 7 to the financial statements. Our examination of these statements was made 
in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we 


considered necessary in the circumstances. 


April 10, 1958 


Oe, Sas ON me Gos 
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Balance 
Sheet 


Statistics* 


Earnings 


Statastics* 


Fixed Assets 


Working Special Funds | 
December 31 Capital Gross Net and Deposits 
1943 $ 33,627,000 $ 56,565,000 $ 30,739,000 $ 8,368,000 
1944. 37,932,000 63,230,000 37,404,000 15,711,000 
1945 45,608,000 62,099,000 34,288,000 14,979,000 
1946 53,324,000 77,594,000 46,640,000 6,551,000 
1947 59,311,000 85,079,000 50,636,000 10,585,000 
1948 59,024,000 92,187,000 51,265,000 14,524,000 
1949 65,865,000 95,041,000 49,740,000 18,341,000 
1950 $ 77,239,670 $104,526,993 $ 53,473,460 $21,612,071 
1951 87,977,896 119,748,092 60,963,345 24,256,579 
1952 92,616,947 133,922,992 67,954,494 28,803,064 
1953 113,489,590 197,373,814 111,034,389 33,811,912 
1954 112,206,211 226,532,769 130,776,657 38,644,391 
1955 129,845,130 245,494,898 138,568,405 41,983,327 
1956 108,137,879 281,055,740 163,888,582 41,978,690 
1957 120,631,720 337,004,253 207,546,424 27,141,437 
Earnings Before 
Net Sales Depreciation U. S. and 
and Operating and U. S. and Foreign 
Year Revenues Foreign Taxes Depreciation Income Taxes 
1943 w $14,915,000 $ 2,776,000 $ 3,196,000 
1944. my 16,821,000(c) 2,918,000 4,072,000 
1945 = 19,517,000 3,256,000 4,631,000 
1946 =| 22,033,000 3,305,000 5,656,000 
1947 = 32,408,000 4,348,000 9,962,000 
1948 re 28,565,000 4,945,000 7,070,000 
1949 2 26,989,000 4,786,000 6,552,000 
1950 $222,118,632 $25,459,880 $ 5,277,985 $ 7,708,969 
1951 294,425,309 26,293,268 5,981,236 10,424,462 
1952 315,588,425 20,102,840 6,407,482 5,155,546 
1953 330,979,665 30,583,377 7,514,765 10,482,924 
1954 413,401,905 37,632,920 T1S27.004 11,311,243 
1955 427,066,329 45,710,215 14,128,258 12,801,563 
1956 438,136,637 46,846,693 14,287,007 12,774,666 
1957 459,727,553 43,280,031 17,620,937 10,199,847 


* 1950-1957 independently audited and inclusive of Dewey and Almy Chemical 


Company and its subsidiaries. 


1943-1949 not independently audited nor adjusted for Dewey and Almy Chemical 


Company and its subsidiaries. 
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Long Term Minority Preferred Common 
Debt Interest Stock Stock Surplus December 31 


$_ 8,483,000 3,775,000 $13,000,000 $12,000,000 $ 45,549,000 
6,129,000 4,086,000 13,000,000 12,000,000 57,846,000 
3,274,000 4,548,000 13,000,000 12,000,000 65,261,000 
4,796,000 4,833,000 13,000,000 12,000,000 74,276,000 
7,550,000 5,463,000 13,000,000 12,000,000 87,494,000 
5,597,000 4,514,000 13,000,000 12,000,000 97,110,000 
4,156,000 4,883,000 13,000,000 12,000,000 108,129,000 


$ 9,503,045 $ 5,179,257 $13,000,000 $14,613,708 $117,702,715 
7,193,141 11,168,698 13,000,000 27,398,866 115,255,013 (a) 
30,539,824 12,691,993 13,000,000 27,102,757 120,104,050 
64,391,395 29,974,377 13,000,000 28,597,418 130,536,221 
83,108,898 12,860,098 13,000,000 4,119,493 175,840,893 (b) 
95,250,187 12,470,223 13,000,000 4,284,831 190,939,545 
91,161,434 12,246,578 12,608,300 4,493,193 206,262,040 
126,869,360 12,069,984 12,608,300 4,513,153 210,784,102 
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Equity in Earnings Total Net Earnings 


Net Earnings After over Dividends After Preferred 
Preferred Dividends from Dividends 
Per Non-Consolidated Per 
Net Earnings Total Share Subsidiaries (d) Total Share 
$ 8,943,000 $ 7,983,000 $3.06 $ 264,000 $ 8,247,000 $3.16 


9,831,000(c) 8,871,000(c) 3.40 371,000 9,242,000(c) 3.54 
11,630,000 10,670,000 4.09 546,000 11,216,000 4.30 
13,072,000 12,112,000 4.64 134,000 12,246,000 4.69 
18,098,000 17,138,000 6.57 (407,000) 16,731,000 
16,550,000 15,590,000 5.97 465,000 16,055,000 
15,651,000 14,691,000 5.63 305,000 14,996,000 

$12,472,926 $11,512,926 $3.54 $632,923 $12,145,849 

9,887,570 8,927,570 2.60 956,556 9,884,126 

8,539,812 7,579,812 2.15 530,618 8,110,430 
12,585,688 11,625,688 3.27 858,602 12,484,290 3.51 
14,794,326 13,834,326 3.50 1,753,275 15,587,601 3.95 
18,780,394 17,820,394 4.21 1,240,313 19,060,707 4.51 
19,785,020 18,848,522 4.41 1,688,561 20,537,083 4.80 
15,459,247 14,530,583 3.31 1,993,124 16,523,707 3.76 


(a) $14,100,000 transferred to Common Stock account in 1951. 


(b) Common Stock changed to stock of $1.00 par value from stock without nominal or par value. 
$28,872,666 credited to Paid-in Surplus. 


(c) Excludes $5,855,000 excess of recovery over book value of three vessels lost through enemy action. 


(d) Adjusted for the Civil Aeronautics Board’s order of October 14, 1952 fixing final mail pay rates for 
Pan American-Grace Airways, Inc, for the years 1947 through 1951. 
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